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INVESTICIJU PIEDAVAJUMU
GATAVOSANA INVESTORIEM
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POSMI

Informacijas apkoposana, iegtsana, analize:
— Publiski pieejama informacija
— Darbs ar vietéjiem uznémumiem
— Darbs ar iedzivotajiem
— Pasuatijuma pétijumi
Piedavajuma gatavosana:

— Pasvaldibas prezentacija (ieskaitot nekustamo 1pasumu piedavajumus)
— lzveérsta informacija atbilstosi klienta projekta vajadzibam

Piedavajuma sniegSana, komunikacijas uzturésSana ar klientu:
— Atbildes uz LIAA pieprasijumiem
— Atbildes uz uznéméju pieprasijumiem

— Uznéméju uzrunasana

POLARIS ~ocess” LIAA - Investment and Development Agency of Latvia



INFORMACIJAS VAKSANA

Informacijas apkoposana, iegtsana, analize:

Infrastruktdras nodrosinajums/kapacitate

Darbaspéks, darba spéka pieejamiba

Zinasanas (izglitibas [imenis, iespéjas, tehnologiskais nodrosinajums un ta attistiba u.c.)
Dabas resursi

Privata sektora aktivitate — spé&ja/vélme iesaistities

D N N N

Citas pasSvaldibas priekSrocibas, TpasSie “bonusi”

POLARIS #o= LIAA - Investment and Development Agency of Latvia



PIEDAVAJUMA GATAVOSANA

Pasvaldibas prezentacija (ieskaitot nekustamo ipasumu piedavajumus):
— Viens dokuments bez pielikumiem
— Pamatinformacija par Latviju
— Pamatinforméacija par pasvaldibu, resursiem, uznémeéjdarbibas vidi
— Informacija par pieeju tirgiem
— Informacija par pieejamo atbalstu

— Informacija par nekustamajiem ipasSumiem, kas atbilst projekta realizéSanas vajadzibam
— Kontaktinformacija

Izveérsta informacija atbilstosi klienta projekta vajadzibam:

— Pamatinformacija uz viena dokumenta ar noradém uz papildinformaciju pielikumos
— Detalizéta papildinformacija var tikt izvietota pielikumos
— lzvérsta informacija par atbilstoSiem nekustamajiem Tipasumiem var tikt izvietota pielikumos

Specifiska informacija projekta vajadzibam var tik izvietota pielikumos

LIAA - Investment and Development Agency of Latvia



PASVALDIBAS PREZENTACIJAS PIEMERS
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ABOUT LATVIA

&)

OECD

Territory 64.6 ths.sg.km
Capital Riga
Population 1.97 million
Language Latvian
Currency euro (EUR)
Highest point 311.6m
Lowest point sealevel
Retirement age 62y 9m
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ACCESSIBILITY

Riga International Airport
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POLARIS process®

" 45%

of all Baltic airport
passengers

=gz 39%

cargo market share
in the Baltic region

AirBaltic (Latvian
airline) recognized
the Most Punctual
Airline in the World

Received gold medal for
service quality

Number of passengers
served by Baltic airports

2.2 million
Tallinn

5.2 million
Riga

0.7 million
Kaunas

3.4 million
Vilnius

T Rail Baltica

Source: Riga International Airport, Eurostat, 2015

Source: International ISPY awards, 2016



SAULES COUNTY

Total area: 50 km? The town of Sauleisa hart of 3 ' largest
county in Latvia — Saules county. It is
Population in county ~ located in the east-south of Latvia,
v 20000 in town closer to Russian and Belarusian
v 30000 in total bordgrs. County is easy gcc.e.ssmle via
transit roads of European significance or
railroad. Closest international airport
(RIX) is located in only 100 km distance.
County location provides solid base for
logistics connections with the rest of
Europe as well as with Russia and other

Industrial areas: > 200 hectares markets of CIS countries.
(with and without communications and infrastructure)

Unemployment rate: 11.0 % (November, 2016)

Economically active people: ~ 10 000 in the county

Distance to:
v Riga (Capital of Latvia/Port of Riga/Riga
International Airport) — 100 km
Port of Ventspils — 300 km
Port of Liepaja — 300 km
Tallin (Estonia) — 400 km
Moscow (Russia) — 800 km

Average salary (Net): 600 EUR




GROSS DOMESTIC PRODUCT

Stable increase, fast growing economy
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GROSS DOMESTIC PRODUCT

GDP growth in EU, 2015 (Eurostat)
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TAX SYSTEM

Corporate
income Personal Employers

tax income tax social tax

Employee
social tax
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SALARY STUCTURE AND TAXES

Minimum stipulated salary by the State is EUR 370 gross

458 EUR

Employer's part of social
security contribution

370 EUR

Social security contribution

Personal income tax
272 EUR*

) after
2 taxes 197 EUR 197 EUR 197 EUR
&
L
)
o
&)
= non-
uEJ taxable
amount
Cost to Gross Employee
employer salary receives

*Calculation of an employee’s net salary is based on the general algorithm, the actual formula is more complicated, also taking into account
a number of tax discounts, e.g. for dependants.

POLARISPoees’



LOW TAXATION

Comparison of the Total Tax Rate in the European Union and EFTA
Source: PricewaterhouseCoopers “Paying Taxes 2016 - The global picture”

0,0 20,0 40,0 60,0 80,0
Croatia 0] 18.8
Luxembourg IEWA 155 0
| - .
o —— T E—Tr Latvia with only 7 payments
g e ——— necessary to pay all taxes is
Bulgaria N M R—— ranked in the top 5 of Tax
Switzerland 9.3 17.7 1.9
SR S — - Payments Rank between EU
A e e—— & EFTA countries.
United Kingdom 19.2 11.2 1.6
Latvia [ 26.6
Finland AV 7Y | Norway — 4 payments
s — 150 0 Sweden — 6 payments
Poland 14.5 24.8 R
o Marino RO ————TTS ! EStOI.’]Ia — 7 payments
T e ——————— Latvia — 7 payments
Portugal 13.6 268 0, Malta — 7 payments
Malta 30,1 10.7 0|
Romania 109 300 1
Lithuania [IlEKE) 352 11
Hungary 11.8 343
Germany 23.2 21.2 4.4 ]
Sweden 13.1 35.4 0)
Estonia 8.4 390 2.0
Greece 10.7 29.3 0)
Spain 153 359 (0]
Czech Republic 9.5 384 2.5
Slovak Republic 10.5 39.7 1.4
Austria 16.8 34.3 0)
Belgium 8.4 49.4 [0)
France 0.5 535 87
Italy 19.5 43.4 1.9

m Profit taxes ®Labour taxes = Other taxes
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WHY SAULE?

Motorway:

Riga — Jekabpils — Rezekne — Moscow (Russia) (E22)

Kaunas (Lithuania) — Daugavpils — Rezekne — Saint Petersburg (Russia) (E 262)
Railway:

Jekabpils — Rezekne — Moscow (Russia)

Vilnius (Lithuania) — Daugavpils — Rezekne — St. Petersburg (Russia)

Experienced labor mainly in woodworking, food processing and
metalworking sectors:

v" 10 000 Economic active people in the county
v" 60 000 Economic active people in closest region

Strong collaboration with regional professional and higher
education institutions:

v More than 10 000 students in 7 institutions

v' Main study programs- finance, IT, electronics

Large quantities of wood raw materials

Excellent infrastructure for industrial activities.




SKILLED LABOR AT REASONABLE COST

Position

Maintenance engineer
Electrician (wire installation)
Electrical engineer
Electronics assembly
Electronics electrician
Packer

Logistics specialist

Procurement manager

From

650
630
840
500
740
450
750

1300

Net wage monthly, EUR

To

1050
660
920
600
800
500
800

2400

Gross wage
monthly, EUR

Average

1250
948
1294
809
1132
698
1139
2720

Total employer
costs monthly, EUR

Average

1474
1119
1526
954

1336
824

1344
3209
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VERY COMPETITIVE WORKFORCE

Wage adjusted labor productivity as value added divided by personnel costs times 100 (2013)
Source: Eurostat SBS

THE
NETHER

BULGARIA

LITHUANIA ESTONIA

LANDS

GERMANY SWEDEN
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TAX INCENTIVES IN LATVIA

O Special Economic Zones
‘ : Up to 80% rebates on CIT and real estate tax
0/ Corporate income tax rebate for large-scale investment projects
(0

Allowing taxpayers to claim a tax rebate for their initial long-term investment

Beneficial depreciation ratio for new technological equipment

In force since 2006

Loss carry forward

Losses that have occurred after 2008 may be carried forward indefinitely

o & Holding company regime
ﬂtl.l Latvia has a favourable regime for the creation of a holding company
a

POLARISPoees’



CASE STUDY

Europe’s leading supplier of products

Company from the Scandinavia, a manufacturer
of different household goods - waste bins,
laundry racks, food storage containers etc.
Company established a daughter company in
Latvia using automative conveyor assembling
and CNC machine technologies for branded high
quality production.

Company has been present in Latvia since
2008. In 2011 the company realised their
e expansion plans, renovated and extended a
cD factory, and currently employs nearly 100
(=

— employees.
o

} marketing

i ' g Employee productivity of factory is two times
. ig Nz ; géé’éﬁ ; higher than the average in European Union and
i e s [ § = ‘8‘ éz, - . . . .
u"?i;s: -E‘ I . ‘need £ 5= 5 4 four times higher than in Latvia.
'g.mg s L e e j“mﬂ;ﬂ! B, T e ;'i ”‘; -s.m__::_*‘-’-’-“' Establishment of factory in 2008 — 6 min EUR
b TE R0 R
S0 S e S a Establishment of new factory in 2011 — 3 mIin EUR



TESTIMONIAL

Europe’s leading supplier of products

“We initially opened a production plantinlatvia in 2008, renovating a
- brownf/eld site and building an addition to'it. By 2011, we completed the
move of our production of to Latvia, emplo proximately 75 people.
The main reasons for selecting Latvia included a strong tradition in our
field of production, Latvia’s membership to the EU and Euro-pegged
currency, and a business friendly environment. We are realizing a number
lk/ of benefits with its facility in Latvia, including fast reaction to changes in
: - demand by cusMn the EU, lower inventory, a talented workforce, Q
) low employee turnover and a salary/productivity balance that is
ﬁ-& competrt/ve with Asian workers.”
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N SourcedSven Adolfssoh, CEQof Company
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REAL ESTATE OFFER

Brownfield option

- ledomu street, Town of Saule, Saules
Adress Count

Land 2000 m?2
Area Premises 1000 m?

Asphalted roads

Nearby highway connections to E22 (Riga-
Accessibility Moscow)

Ceiling 9m
height 12 m to lintels

Electricity 400 kW power supply
Heating Provided by municipality/gas

Water and  Local water system — 3 m3/second
sewage Local sewage system — 5 m3/second

Gas Natural gas supply lines for production
Telecom Optical cable up to 100 Mbit/s

Commercial Lease: 3.5 EUR/m2/month + utility + VAT
terms Purchase: Negotiable







PIEDAVAJUMA SNIEGSANA, KOMUNIKACIJA AR
KLIENTU

Atbildes uz LIAA pieprasijumiem:
— Jasniedz noraditaja laika
— Nav nepiecieSama informacija par Latviju kopuma
— Jakoncentréjas uz pasvaldibas priekSrocibam attiecigajam projektam
— Maksimali jasamazina nosutamo materialu apjoms
— Komunikacija ar klientu TIKAI ar LIAA projektu vaditaja starpniecibu

Atbildes uz uznemeju pieprasijumiem:
— Pirma atbilde klientam jasniedz 24h laika vienojoties par piedavajuma sniegSanas terminu
— Piedavajuma vélams ieklaut arT informaciju par Latviju kopuma
— Piedavajumam jabut sagatavotam atbilstosi individuala projekta vajadzibam
— Maksimali jasamazina nosttamo materialu apjoms

— Komunikacija ar klientu notiek pa tieSo, vajadzibas gadijuma var iesaistit LIAA projektu vaditajus
— Meénesa laika péc piedavajuma nosutiSanas ir javeic sekoSana

Uznéméju uzrunasana:
— Jaizvélas potencialie uznéméji, javeic vinu vajadzibu/biznesa izpéte
— Jasagatavo uzrunajama uznéméja interesém atbilstoSs piedavajums
— Jauzruna uznémuma parstavji, japrezenté investiciju piedavajums- var izmantot LIAA parstavjus
— Ménesa laika javeic sekojums

POLARIS Foces" LIAA - Investment and Development Agency of Latvia
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Welcome to Latvia!l

For more information please contact:

Investment and Development Agency of Latvia

Perses Street, Riga, Latvia LV-1442 L I A A
T. +371 67039400

E: invest@liaa.gov.lv Latvijas Investiciju un attistibas agentura
W: www.liaa.gov.lv,www.polarisprocess.com Investment and Development Agency of Latvia

POLARIS Foces" LIAA - Investment and Development Agency of Latvia



